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Radovan Karadzic did nol quil public office, in a 
statement at the end of their Lyon summit. 


The leaders of the world’s richest countries also 
pledged to boost international support to rebuild 
Bosnia-Herzegovina and to ensure that clecuions in the 
war-torn country go ahead on schedule in September. 


Bosnia was a key issu” in the final declaration issued at 
the eng of the three-day summit of the group of Seven 
(G7) in the southern French city of Lyon. 


A separate final staremeni said they supported the High 
Representative in Bosnia Car! Bildt, in whatever sicps 


he proposed to pressure Karadzic to step down. 


“He should transfer all his powers compiciely to new 


leadership in the way providod for in the constitution of 
the Republika Srpska.” it continued. 





ht urged them to “accelerate the peyment of their 
contributions” so that at least SO percent of the moncy 
the end 


“We ask that IFOR's suppon for the election process 
by creating a safe and secure 
environment, providing logistical assistance and concen- 
trating IFOR's resources where necessary” 


Kalian Foreign Minister Lamberto Dim said the G7 
leaders had backed Bild fully regarding Karadsx. 
including a deadline of June 1) for him w sep down 
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“We gave full suppon to the initiative inchudeng this 
deadline and the possiility of sancvions aficr thy date.” 


“1 hope that is not his objective, because it won't work,” 
he said in the sidelines of the G7 summit. 
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He added: “The United States will hea trom is sin 
closest allics and trading partners how tlconceived 
and ili-deugaed the Heims-Burton Law ts and how by 
sanctionmg its cacmics. i is actually hurting its allies 


G-7: ‘Pull Text’ of G-7 Economik Summit 
Communtyue 

OW28061702%6 Tokvo KYODO in English 
1444 GMT 28 Jun W 


(FBIS Transcribed Text} Lyon, France. June 2% KY- 
ODO — The following ts the full text of the economic 
summit Communique tssucd Friday by the leaders of the 
Group of Seven (G-7) industrial nations. 


Preambic 


1. We, the heads of state and government of seven 
major industrialized democracies and the president of 
the European commission, have met in Lyon for ovr 
22nd annual summit. Our discussions have taken place 
within the framework of a reflection on benefits and 


challenges posed by increasing economic globalization. 


2. Economic growth and progress in today’s interde- 
pendent world is bound up with the process of glob- 
alization. Globalization provides great opportunities for 
the future, not only for our countries, but for all others 
too. Its many positive aspects include an unprecedented 
expansion of investment and trade. the opening up to in- 
ternational trade of the world’s most populous regions 
and opportunities for more developing Countnes to im- 
prove their standards of living, the increasingly rapid 
dissemination of information, technological innovation 
and the proliferation skilled jobs. These characteristics 
of globalization have led to a considerable expansion 
of wealth and prosperity in the world. Hence, we we 
convinced that the process of globalization is a source 
of hope for the future. History shows that rising living 
standards depead crucially on reaping the gains from 
trade, international investment and technical progress. 


3. Globalization also poses challenges to societies and 
economies. Its benefits will not materialize unless coun. 
tries adjust to increased competition. In the poorer coun- 
ries, it May accentuate inequality and certain parts 
of the world could become marginalized. The adjust- 
ment ncoded is, however, imposing rapid and some- 
times painful resiructuring, whose cflects, in some of 
our Countries, can temporanly cracerhate the employ- 
ment situation. Glohahzation of the financial markets 
Can generate new risks of instatility, which requires al! 
Countries to pursuc sound economic policies and siruc- 
tural reform. 


4. Our countries have made a decisive contribution to 
the progress of liheralization and globalization We must 
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on policy with a view to determining how to proceed: 


- exploring possible new industrial tarif! initiatives in 


aia ipanetinne utes sectors to be agreed by consensus. 
measures that would be in contra 


We also recognize that there is a will to addres 
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is to ensure thal our economies Can adapt 
. Our challenge is to ensure that our economies 
© that all our citizens can benefit from 








- 9 order to foster entreprencurship we will modernize 
owt regulatory frameworks where needed in the markets 
for goods and services. to enhance our economics 
ability to respond to rapid change and to encourage jor 
creation: we welcome the work on regulatory reform by 
the OBCD and look forward to its conclusions: 


- we will facilitate the dissemination, notably in the 
direcuen of small and medium-sized businesses. of new 


technologies, which are creating plentiful, quality yom 


WO. We thank the ILO and the OECD fer the quality 
of ther contributions to the Lille conference. We very 
much hope that these two organizations wil! continuc 
thew work especially on the interachon hetween macroe- 
conomic policies and structural reforms, as well as on 
“bem practice” in the fields of technology. innovation 
afg investment in human Caprtal in the hest performing 
businesses, and policies to enlarge em, joyment oppor. 
tunities for the most vulnerable workers of society 


31. We welcome the proposed mecting in Japan to 
reflect in greater depth on employment iisucs 


IV. implementing a new global partnerstup for devel- 
opment: an ambition for the 21s century 


32. Thanks to sound domestic cconomi policies and 
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to their right to self-defense. fi is in their in- 
veresi to commit themselves actively to the multilateral 
system and to promote regional Cooperation 
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multilateral institutions to support reforms that will help 
t© promote good governance and to reduce corrupt 
commercial practices. 


system as 4 prerequisite for improved cfficiency, with 
a view to tangible benefits for recipients of the various 


development activities. 


We will work with other members to make rapid 
progress in the reform of the U.N. in order to rationalize 


and strengthen its role in development. 


41. The United Nations plays a crucial role in the 
(tgamization of international cooperation im favor of 
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sustainable development, and in fostering consensus 
around development obrectives and policies. 


The U.N.’s priority areas arc, notably: reduction of 
poverty, employment, housing, the provision of esscnt:al 
services, and especially those relating to health and 
education, the advancement of women and protection 
of children, and humanitarian assistance in general. 


The UN. also has a fundamental role to play in 
promoting democracy, human rights and the rule of law, 
protection of the environment, emergency relict and pos! 
conflict stabilization, and technical assistance to enabic 
the poorest countries to participate in international trade 
and investment. 


42. In order to be more effective in the field of devel- 
opmeat, the U.N. must clarify its role and comparative 
advantages. It must enhance the efficiency of its sec- 
retariat and operational framework, make them more 
coherent and ensure genuine coordination at all levels 
Proposals to that effect should focus on existing struc- 
tures and build on ideas which have emerged in various 
discussions on U.N. reform. 


43. Reform could center upon the following main points: 


- the three secretariat departments responsible for de- 
velopment should be merged under the authority of a 
single under secretary- general: 

- the under secretary-general should notably serve as 
executive secretary of ECOSOC in order to enhance 
the council's policy formulation and coordinating role: 


- the secretary-general, assisted by the under sccretary- 
general and supported by the head of the U.N. office 
of internal oversight services, in cooperation with the 
heads of agencies, should urgently review the roles 
and mandates of specialized agencies and Commissions 
involved in development with a view to climinating 
overlap and improving effectiveness. This review should 
include an cxamination of the case for merging thei 
development functions. The secretary-general should 
make recommendations in this sense and pursuc their 


implementavon through the administrative Commitice 
on coordination and BCOSOC: 


— Upon being appointed, the under secre‘ary-pencral 
should support the process by conducting a review 
of existing U.N. development funds and programs in 
close consultation with the heads of relevant individual 
bodies. Where a strong case for rationalization van be 
made, funds and programs should he merged imo the 
UNDP, which would thus he enhanced 


- the under sccretary-gencral showld also carry for. 
ward the rationalization of UN's coomommn analyon 
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World Bank and the OECD, with a view to climinating 
duplication: 

- U.N. fieid premises and administrative systems in the 
consolidated and the umetable 
programs should be harmonized: 

- Savings resulting from improved cost effectiveness 
should be reinvested in development programs. The 


44. UNCTAD IX was a major milestone in the renewal 
of UNCTAD. In close partnership with the other mem- 
ber states, we succeeded in reforming UNCTAD’s in- 
tergoveramental machinery and in refocusing its work 
on a small number of priorities to promote develop- 
mem through trade and investment with the aim of fa- 
cilitating the integration of developing counties in the 
international trade system. We are committed to the im- 


45. We urge greater cooperation between UN. agencies, 
the imternationa! financial institut.ons and the WTO: 


- fegular mectings between the United Nations secretary 
general, the IMF managing director, the World Bank 
president and WTO director general, and a other 


- UNDP, other U.N. agencies, the World Bank, the IMF, 
the WTO and regional development banks could work 
together, in full cooperation with the host country, in 
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of information and the shaping of pro- 
to the comparative advantages of cach 
Bilacral donors should be involved in this 
. The resident United Nations coordinator or the 
Bank of regional development hank representa- 
could orgamze these meetings at regular intervals. 
mectings will help coordinate and rationalize the 
work of donors while reducing costs 


- the non-military aypects of peace operations (including 
such tasks as democratization, polwe traming. isttu- 
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tion building. and delivery of humanitarian assistance) 
should be addressed through a comprehensive approach. 
In this regard, we encourage a closer Cooperation bhe- 
tween the United Nations. the international financial in- 
stitutions and the relevani regional organizations, in or- 
der to facilitate the transition between the emergency 
imtervention phase and the rehabilitation phase. Consul- 
tation among multilateral and bilateral donors in posi- 
conflict countries should also be reinforced. 


VI. Providing the necessary multilateral support for 
development. 


46. The repicnishment of the consessional resources of 
the multilateral financial institutions must be completed. 
In this context, we stress the importance of sharing this 


47. We welcome the fact all donors have agreed to 
contribute to IDA-X1 and the activation of the interim 


already made by the management of the bank. Timely 
replenishment of the Asian development fund 1s also 
important. 


est counties, and we weicome the proposals of the 
managing director of the IMF for greater concession- 
ality in ESAF lending for a limited number of poor and 
highly indetted countries, as the IMF's contribution to 
putting them in a sustainable position. We will cxam- 


ine constructively and positively the options for financ- 
ing the needed subsidies, using primarily resources held 
the IMF, without excluding bilateral contributions 


: 


in order to facilitate the financing 
will enable the IMF to hold out to the 
the prospect of macro-cconomic sta- 
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We welcome progress achieved in the alleviation 
the deft problems and the active implementation. hy 
the Paris club, of the Naples terms. However, for some 
heavily indetted poor counines. we acknowlodge the 
need for additional action. in parucular to reduce deh. 
© mubilateral instituion and other Milaicral 


28 
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stantial amounts for future years. We will support and 
work together for an overall World Bank contribution 
of the order of 2 billion dollars for this initiative. We 


viability and de sustainability for ail these countries 
which undertake the necessary adjustment cfforts. We 
acknowledge official development aid deM cancellation 
already given by some creditor counties. We urge the 
Paris Club creditor countries, where they deem appro- 
priate, on a case by case basis, to go beyond the Naples 
terms for these countries. These efforts would include, 
on a voluntary basis, det conversion schemes up to 20 
percent instead of currently 10 percent of the stock of 
dets, and increased det alicviation. In paralicl, and on 
the basis of the same assessment, all other bilateral cred- 
itors are encouraged to make thew own contributions to 
these countries in terms comparabic. 


Vil. Toward successful integration of countries in 
transition into the glohal economy 


51. The end of the Cold War has given a decisive 
impetus to glohalizaion by offering former socialist 
economies the opportunity to assume their nghtful place 
in the world economy. 


$2. We welcome the good economic results achieved 
by Many countries in transition which have under- 
taken macro-cconom stabilization and structural re- 
form. Many countries, especially in central Europe. have 
pursued resolute stabilization and structural reform pro- 
grams and have achieved robust growth |ast year Other 
countries which have not yet embraced reform fully 
lagged hetiad. Most of the counties of the former So- 
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viet Union started reforms later than central Europe, but 
many of them are poised to begin growing this year. We 
encourage all Countries in transition to pursue their eco- 
nomic reforms in order to achieve or consolidate these 
gains. The EBRD plays an important role in suppor- 
ing these reforms and we weicome the agreement to 
increase its Capital. 

53. We suppon Ukraine's efforts to continue with 
political and economic reforms and to further integrate 
into the world economy. In this respect we welcome the 
latest agreement with the IMF and encourage Ukraine 
to fully implement the agreed reform program. 


We welcome the Moscow summit declaration relating 
to Ukraine and the commitment of President Kuchma 
to close reactor No. | at Chernobyl by the end of 1996, 
in the framework of the program to close the whole 
plant by the year 2000. We reaffirm our commitment to 
full implementation of the memorandum concluded with 
Ukraine, through close cooperation with this country 
and the imernational financial institutions. In this regard, 
we welcome the financial decisions already taken by 
the international community, and we stress that all 
parties concerned must respect the agreed agenda of the 
comprehensive program. 

$4. We support Russia's ongoing political reform and 
its Commitment to democracy. Economic and political 
reforms are mutually reinforcing and position Russia to 
play a more significant role in the giobal economy. We 
welcome the agreement between the Russian authorities 
and the IMF on an EFF. This agreement testifies to Rus- 
sia’s Continued commitment to financial stabilization 
and economic reforms. Russia's economic success and 
its integration in the world economy depend on full im- 
plementation of its commitment. Crucial for economic 
recovery is Now private investment which requires a re- 
liable economic, legal and administrative environment. 
We welcome the historical agreement between Russia 
and the Pars club on a comprehensive medium-term 
rescheduling of Russia's external det, which will en- 
able this country to exit from the rescheduling cycie. 
This agreement will enable discussions to take place 
between Russia and the members of the Paris Club to 
see whether conditions could be agreed for Russia's par- 


ticipation as a creditor. 
Next summit 


55. We have accepted the invitation of the Preadent of 
the United States to meet in Denver next year 
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bringing exchange rates better in line with fundamental 
trends. 


We should continue our close c~operation in exchange 
markets on this foundation, taking into account the fact 
that: 


- a Clear and consistent articulation of a common G-7 
view can have a stabilizing influence and help reinforce 
the credibility of our commitment to cooperate in the 
exchange market when circumstances warrant: 


- imterventions can be effective in certain circumstances, 
especially when they reinforce changes in policies and/ 
or underlying fundamentals that lead to changes in 
market expectations about future exchange ratc: 


- the instrument of intervention must be used judiciously 
given its implications for monetary policy and the 
amount that the authorities can mobilize relative to the 
size of international capital markets. Nevertheless, these 
factors do not impede our joint ability to send a cicar 
message to the markets, if and when appropriatc: 


- interventions are more likely to be effective when they 
are concerted and «flect a common assessment: 


- af important condition for success is the appropriaic 
tuming of intervention. 


Better prudential safeguards in international financial 
market 


The globalisation of financial markets and the sub- 
stantial increase in cross-border capital flows have 
created a more complex financial environment. Com- 
prehensive and effective financial regulation, markct- 
reinforced prudential supervision and enhancod inter- 
national Cooperation among regulators are among the 
keystones for maintaining stability of the international 
financial and monetary system. 


Industrial countries have been cooperating in the -cvel- 
opment of prudential frameworks for many years. The 
Bis/Basle commitices have taken important steps to de- 
velop international standards for prudential supervision 
of banks and to strengthen payments and sciticments 
systems which link international markets. losco has un- 
dertakea similar work for prudential regulation of secu- 
rities firms and markets. In recent years, banking and 
securities regulators have increased their contacts at the 
international level to address supervisory Concerns that 
Cut across markets. 


— We recognize the subsiantial recent and ongoing co- 
Operative work between the Basic and losco commitices 
on derivatives to promote improved risk management. a 
common reporting framework and improved diwlosure 
practices: 
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responsibilities, thereby adapung our Cooperation to new 
economic Circumstances: 


— We welcome the report of the G-10 working party 
on the resolution of sovereign liquidity «mses: 


— We fully support the ongoing Ilth review of 


— Improve reporting and disclosure of derivatives ac- 
tivities. Effective monitoring of derivatives activities is 


posure and to further progress in improving der vatives 
disclosure practices: 


— Enhance cooperation among exchanges. Wc look for- 
ward to implementation of the recommendations in the 
Windsor declaration for increasing Cooperation among 
futures exchanges and regulators. We also note with ap- 
proval the development of information sharing arrange- 
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author G-7: Chirac Holds News Conference After Summit 
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The second major aspect in addition to the one you are 
On this issue, 


teally aware of concerns 





INTERNATIONAL AFFAIRS 1s 


meat of the International Development Association of 
the World Bank, IDA, the repicnishment of the Afncan 
Development Fund, the repicnishment of funds made 
available to the IMF for the Enhanced Structural Adjust- 
ment Facility, ESA. In other words, we have adopted « 
whole series of decisions that have cnated us to move 
forward decisively in terms of development assistance 
Even beyond that, they have perhaps enabled us to place 
the emphasis on the naced to bring home to everyone that 
we are all jointly responsible for a necessary develop- 
ment for reasons that are human, moral, and political in 
nature. 


In conclusion we have compictely incorporated the 
consequences of globalization for all our fellow citizens 
We rejected the idea that certain categories of citizens oF 
countries could be marginalized by a poorly controlled 
process of globalization and we have strengthened 
international Cooperation. 


Finally | will add that solidarity among the G-* nations 
and friendship among the leaders — and thal is an 
important point in order to solve problems, as | said 
yesterday there is no separation between forcign and 
domestic affairs — have been very clearly in evidence 
and | stated that at the ead of the luncheon when we 
were talking about the problems of reconstruction in 
Bosnia. | then said that Japan, which is present here 
and which is far indeed geographically from Bosna and 
its problems, is nevertheless playing an important and 
effective part in the reconstruction effort in Bosnia as 
fas as financial matters are concerned. This was indeod 
a mark of global solidarity, which is bemg enhanced a 
the level of the mayor leaders of the planet 


Now | will answer a few questions. If you wish to 
ask questions of Mr. Butrus-Ghali, Mr. Camdecssus, Mr 
Wolfensoha or Mr Ruggicro, | am sure they will be 
happy to oblige. 

[Philippe Arots} Philippe Arots, Prance 2. Mr. President. 
the G- 8 has sent a strong message to Bosnia, devoting a 
special text to the question. This was mainly a message 
to Mr. [Radovan] Karadzic, iciling him to relinquish 
public office. Do you think this message 1s sufficient to 
pet him to yield, and how fa ae you willing to go in 
order to impose these demands upon him — would you 
go so fa as to have him wrested’ 


(Chirac] | hope that Mr. Karadzic, and particularly 
those who might have some influence over him, will 
understand that there are limits to impudence. and that 
when one is summoned to appear Nefore an intcrnatwonal 
tribunal to anewer charges of war crimes. one must 
nat hehave in the way that he hes. So | hope that this 
afta can be settled. and | also hope that the clections 
— despite all the difficulties, and in particular thow 
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[Unidentified correspondent in English) May | ask 
question in English? | understand your English is... 


(Chirac, imterrupung ia English) Very bad. [laughter] 
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heads of internavonal instituvons how they visualize the 
goal of cradicating hunger within the next 20 years! 


{Chirac} The question of food was not on the agenda. 
precisely because there is going to be a summut on foad. 
So I do not know which heads of government and statc 
afe going to atiend the summit in person, but whai | can 
say is that all governments will be represented al a very 
high level, because we are all very decply attached to 
the work of the World Food Organization at the Rome 
summit, and to the acuon undertaken by the Sencgalese 
director general of that organization. [passage omitted: 
Chirac invites Butrus-Ghali to speak on the question: 
Butrus-Ghali replies in English that the UN is working 
Closely with the above-mentioned director general so 
that the forthcoming summut will be a success] 


I see a hand raised over there. Go ahead. Yes. 


[Dromberger] Dominique Dromberger of ARTE. Mr 
Presiden. Has Mr. Chernomyrdin given you ncws of 
President Yeltsin's health and has he spoken to you 
about the outlook for the second round of the Russian 
presidential clection’ 

[Chirac] He gave us news of Russia's health, and on 
this the director general of the International Monetary 
Fund will correct me if | am wrong. He is in permanent 
contact with the Russian authorities and the Russian 
prime minister and president for, as you know, there 
is very close cooperation between the IMF and Russia 
The news we have had from Viktor Stepanovich Cher- 
nomyrdin was positive news about Russia, and was con- 
firmed by the director of the IMF, who specified that a 
far as | June of this year Russia had fulfilled its com- 
mitments in full. (Chirac turns to someone cise at the 
table] That is correct is it not. 


So from thal standpoint there has undouedly been a 
positive evolution and a sign that the health of Russia 
— good or poor | would not know — is improving 
markedly 


Next, in the political sphere. he did convey to us his 
belief that President Boris Nikolayewich Yeltsin would 
be reelected. Bul those ave internal Russian maticrs 
and I have no comment to make. [passage omitted 
question on his views on Jean-Marie Le Pens remarks 
on “foreigners” in the French national soccer team, 
receives the briciest of answers to the effect that he 


has nothing good to say about the maticr} 


[Sasster] Philippe Sawier of France 2 [TV]. Mr. Presi. 
dent, a lot of subjects have been discussed af this sum- 
mit. Withowt aking you to lt them in order of im 
portance. what subject. what pont will remarn in your 
memery as the most important of thes Lyon sume 
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this legitimacy. | would like to know if you thisk, cn- 
visage one day extending the G-7. of rather the G-5 to 
great democracies of the south like Brazil or India’ 


[Chirac] Yes. Yes, | think & is part of the nature of 
the G-5 to extend itelf to great powers, of the south in 
parucular 

There. Thank you very much. 


G-7: EU's Santer Pledges To Maintaia ‘Critical 
Dialogue’ With iran 

BR2806091296 Paris AFP in French 

1706 GMT 28 Jun % 


[PBIS Translated Text) Lyon, 27 Jun (APP) — On 


of critical dialogue with Iran until there is proof that the 
country in question” is involved in acts of terrorism. 


Mr. Samer, who fiercely condemned the atiack on the 
U.S. military base in Saudi Arabia, stressed that “a clear 


law targeting anyone investing in Iran and Libya. 
“We shall protest and we hope to see some progress 
made, thanks to a more flexible application of this 


legisiavon, in the interest of maintaining good relations” 
between Europe and the United States, Mr. Santer said. 
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BU leaders wil! see Clinton taday and tomorrow (27-28 
June) & the G7 summit and officials say they we ready 
to confront lum again on the subject in Lyons 


Of the 236 foreign firms in Cuba, many we European. 
The Heims- Burtoa lew has apparently Caused C.ub Med 
to delay on a project, but so far it has not stopped others. 
The Mailorca-based Sol Melia 


has not drapped 
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weight 19 voting af the moment. which the hg Countnes 
want to change in thew favor. And everyone has a might 
to appoint one Commusioner now Like Austia Irciand 
also wants to preserve the present system ow fe om 
possible. But. Spring says. 


[Spring] Obviously, peaplie have to make compromeses. 
make decisions. Bul irciand will make sure that « 
balance ts maintained between the small and the tug 
states. between the Commission, the Parliament. and the 
Council. The BU has worked, sometimes not very well, 
but a great deal of progress has been achoeved We will 
have to atiempt a balance also in the future, a balanced 
relationship between the instituvom, which cw cope 
with a new enlarged EV of 25 of 26 countries. 


EU: Kaly’s Dini Reviews Eurapesa Unica 
Prestdeacy 

LD 3006194996 Rome RA! Radio Uno Network 
in halian 1700 GMT 30 Jun % 


[PBIS Translated Text) Sandro Casalini asked the man 
who runs the Foreign Affairs Ministry, Lamberto Dini. 
to sum up his mandate [as representative of Naly's 
European Umon preadency) which has now passed to 
Ireland 


[begin recording) (Casalim} The opening of the confer - 
ence which 1s to draw up anew the institubons of Europe 
for future enlargements, Concrete sieps toward a single 
currency, the solution of a crisis, that over mad cow 
disease, which was in danger of causing 4 deep crisis 
among the 15: What is the state of play as Naly arrives 
at U« deadhne for the end of its s1t-month duly prea:- 
dency of the European Council’ 


{Dini} The areas which you have pointed out are those 
within which laly's presidency has been busy, with, | 
believe, great advances made for the future, in all the 
fields you menuoned. but in others too 


(Casalini] One of the pricrities which Italy ect itectl 
from the summemat in Turin unl the last one 19 Florence 
was the dramaix question of unemployment in Europe. 
80 pronounced in haly Unfortunately only suggestions 
for the creation of jots have been handed on to the 
presidency of Ireland Is thes pot falure to meet a goal’ 


[Dini} No, i ts sot failure to meet a goal. The European 
community overall can only give bask guidelines to he 
followed to promote the creavon of jom We ined to 
get a consensus over the financing of certain important 
ievestments, investments in iafrastructure. and alec to 
mecrease resources availatic for traning. of a incentives 
for small and modrum-sized busmcsses The i a goo! 
which has sot heen andoned We heheve wr can ati an 
thes soon during the actt presidency fead recording | 














(PBIS Translated Text) Brussels — This ume the Span- 


the BU will not sign any agreement with his country 
unless the latter renounces all laws that can be applied 


But the Union's financial instituhons are already up in 
ams. They say the draft laws are unnecemary and will 
smother new hanking services a birth 


While Buropesss sill use cash most of the ime and 
conduct (he Rest part of thew banking business through 
coeveavonal mean. that is set to Change in the Coming 
years 
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counts, steal their moncy and make 4 quick getaway 
mare scenarios, i is little wonder that novel banking 
services have attracted the glare of regulatory attention 


Under pressure from consumer groups. the C ommussion 
ts likely to recommend that banks be made reaponsidic 
for monty stolen from accounts or clectromc purses. 
but only if they have been notified of the card theft or 
account irregularity in quesuon 


Financial instituvons would also have to obey a bong list 
of rules aimed af ensuring that acw clectronmi banking 


systems are sufficiently Wansparcet 


Aware of the potential pitfalls of the new Danking 
cra. Consumer organmatvions have warmly wek ormed the 
Commission's move to discipline the sector, but are 
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Similarly, laws governing plasuc cards cannot be used tc 
govern clectronic banking systems such as PC-banking. 


“You lose cards, but you do not lose computers or 
phones, so how can you subject them to the same rules?” 
says Richtosen. 
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Is there a risk of 


(FBIS Translated Excerpt] Brussels — 
electron warfare which could bring our computerized 
society to a standstill? The CIA unhesitatingly said that 
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Such an 

stuff of science fiction. lt is being given serious con- 
sideration in U.S. defense circles, because the United 
States is aware of its vulnerability as the world’s most 


information society. On Monday (24 June], 
tg Sey ety omy dingeebemtenteres 
is facing 


“3 


attacks,” he declared. Deutch did not name any coun- 
tries but did express the fear that international terrorist 
groups would crack the information structure. He is sup- 


Laser-guided “precision weapons” were used during the 
second Gulf War. On Haiti, the U.S. Army Psychologi- 
cal Operations Group divided the population into target 
groups and then “bombarded them with propaganda. 
The computers of senior military officials were besieged 
with e-mail stating thal they must surrender. TIME mag- 
azine reported last year that the first “Infowar” officers 
were studying at the military academy. The Pentagon 
has already conducted at least six information war cx- 
ercises based on a conflict with Iran at around the turn 
of the century. 

The CIA is now to set up a special unit which must 
he able to arm itself against computer terror. You do 
aot have to look very far to understand why Deutch has 


BELGIUM 23 


decided to come out with his apocalyptic scenario at ths 
particular time, a spokesman ai the Briush- American 
Security Council believed. “There is some truth in it, 
bul you must look at the background. The United States 
simply wants to ensure its military security for the ncxt 
century. it is looking for threats.” 


Steven Aftergood of the American Federation of Scicn- 
tists described it as “logical for the Pentagon to devise 
worst-case scenarios.” 


“There is no cause for panic, but all scenarios arc 
possible. t is now a reality that computer nctworks 
ae open to input which can come from just about 
anywhere. The paradox is that we have learned a great 
deal from computer hackers and are consequently abic 
to constantly improve security. But the perfect technical 
solution does not exist. The biggest threat also comes 
from the home front, from people with authorized access 
who could cause air traffic control chaos, for cxampie.” 
These people could conduct their sabotage undetected 
through seven world cities, linked via a nctwork. This 
also brings the fear thal the hackers will become the 
new mercenaries, offering their services to the highest 
bidder. 


Belgium: Resolution on Protection of Tibetan 


People Adopted 
BR2806 144996 Brussels LA LIBRE BELGIQUE 
in French 28 Jun 9 pS 


[Report by Gerald Papy: “Unanimity for Defending 
Tibet in Parliament’) 


[FBS Translated Excerpt] On Thursday [27 June} 
Belgian members of parliament demonstrated unanimity 
by adopting. by all 135 votes present, a resolution 
“with regard to the protection of the Tibetan peapic 
and its culture.” All the parties were represented. Such 
a document, which recognizes the drama of a people 
persecuted by the Chinese invader, is not the first to be 
adopted by Parliament, since on 19 March 1994 ut had 
already approved another resolution. 


But Thursday's vote will increase the pressure on 
the Beijing regime at a time when other Buropean 
nations are becoming aware of the urgency of increasing 
awareness and mohilization. The recent diplomatic crisis 
between China and Germany serves as an crampic, i 
followed a similar vote in the German Bundestag. The 
led to the postponement of a visit by the German foreign 
minster to Beipng. [passage omitted] 
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u UNITED KINGDOM 1 July 1996 
UK: Rifkind Moderates Critictum of Iran sympathize very much with the Kingdom of Saudi 
L.D2806 133496 Tehran IRNA in English Arabia's government and peopic, because, we too 
1233 GMT 28 Jun % have suffered from terrorist operations. You probably 


assassinavion Campaign. 
Rifkind still insisted that Britain had to show Iran 


MM2806 132096 London AL-SHARQ AL-AWSAT 
in Arabic 28 Jun % p 17 


[imerview with British Foreign Secretary Malcolm 
Rifkind, bv Fahd al-Tayyash; place and date not given] 


[FBIS Translated Text) |Al-Tayyash] We would like 
to focus of recent events in the Kingdom of Saudi 
Arama, particularly io view of the fact that Mr. Clinton 
has announced that terrornsm will top the Lyon summit 
agenda 


{Rifkind} Yes. certainly, this matter must be given the 
importance tt deserves. We in the United Kingdom 


is now being carricd Of af international scale, 
and therefore, to combat it, very close international 
required. 


cooperation is 

{Al-Tayyash] What measures do you think should be 
adopted internationally” 

[Rifkind] There are many measures which could be 
taken. There are very close links between the world’s 


community must make sure that no government is cither 
directly of indirectly involved in terrorist operations. In 
the past, certain governments have provided terrorists 


[Rifkind] | have seen nothing to suggest that Iran is 
involved cither directly or indirectly in the bombing 
incident in the Kingdom of Saudi Arabia. However, 
1 also realize that the Iranian Government, in the 

did follow policies aimed at undermining stability 
Creating disturbances in some neighboring states. 
particularly in the Gulf states. We are standing by these 


[Al-Tayyash}] Will you be assisting in the operations 
to apprehend the suspects in the incident’? Will your 
government be offering any specific assistance in this 
comext? 


{Rifkind} | believe that we are all making every effort 
to apprehend the perpetrators of this incident which 
has cost many lives. We will be at the forctront 
of the international efforts aimed at achieving this 
objective. Like the United Kingdom. the other states 
will cooperate very closely in this context. Terrorim 
is an evil international scourge which we must try to 
cradx ate 


[Al-Tayyash] Saudi Arabia has linked the Mast which 
took place in Riyadh lat November to the fact that 
the group was influenced by icaflets sent by the Saud: 
dissident Muhammad al-Mas ani. ts there anything to 
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prompt the United Kingdom to prevent such activities 
from being carried out on its territory? 


[Rifkind] What you just said raises two issues. First, 
if there is any evidence to suggest thai there is a link 
between anyone in Britain and the terrorist incident, we 
will pass the information on to the security deparument 
and the law so thai the competent quarters can perform 
their task accordingly. We take a very strict view with 
regard to anyone supporting terrorism either directly or 
indirectly. Some of al-Mas‘ari's remarks, if reported 
accurately, indicate that he is a dangerous individual 
with foolish ideas. We will examine these remarks 
thoroughly in order to find out the truth. 


[Al-Tayyash] The commutment to the land-for-peace 
principle is no longer as it was prior to the Cairo summit. 
Does your government suppor this princip's:, and what 
do you think are the prospects for peace in the Middle 
East? 


[Rifkind] Yes, we bei eve that achieving peace must be 
the primary objective. | believe that the Cairo summit 
was fruitful and that its recommendations and resolu- 
tions have defined the correct approach and confirmed 
that commitment to the peace process will conuinue. We 
must not be hasty in our judgment of the new Isracli 
Government and what it intends to do. | believe that, at 


present, it is putting together its views and ideas, and | 


fied. Mr. Netanyahu has said that he would du that, and 
we are hoping that this is the case. 


UNITED KINGDOM 2s 


{Al-Tayyash] France has returned in force to the region, 
through what it calls the Lebanon gateway. What is your 
view on your allies and what is happening in the states 
which formerly came under your protecuion” 


[Rifkind] The position of any government toward any 
country cannot be measured by the foreign munisicr’s 
visit to that country’s capital, but, instead, by continu- 
ous Cooperation and by trying to achieve common ob- 
jectives. Most governments in the Middie East are trying 
to achieve stability and economic development. We, in 
the United Kingdom, and because of our diplomatic and 
economic influence and close relations with the Gull 
States, are fully prepared to cooperate in many ficlds, 
and that is why I will be visiting the Kingdom of Saudi 
Arama aad Jordan in the next few days. 


{Al-Tayyash] What will your task in the Kingdom of 
Saudi Arabia be? 

{Rifkind} Our diplomatic, economic, and defense rela- 
tions with the Kingdom of Saudi Arabia are very strong. 
The regrettable al- Khubar incident will be among the 
issues to be discussed during the visit, and we will try 


to find out the identity of the perpetrators and guarantec 
that this does not happen again in the future 


{Al-Tayyash] Some members of parliament have in 
the past demanded that a firm stand be taken with 
regard to remarks made by Dr. Ghazi al-Qusayhi, the 
Saudi ambassador to London, and said that they were 
unfriendly toward Britain. What are your views on the 
incident’? 

{Rifkind} | believe that the Saudi ambassador to the 
United Kingdom is someone of distinction, with many 
qualities that inspire esteem and admiration. He 1s also 
doing a very good job furthering Briush-Saudi relations. 


[Al-Tayyash}] Butrus Butrus-Ghali is trying to extend 
his term in the United Nations. However, the Ameri- 
cans have announced their opposition. Will the United 
Kingdom support the U.S. view? 


[Rifkind] We believe that Butrus Butrus-Ghali has 
performed his task very well and in a responsible 
manner. The Security Council must decide later this year 
whether there is any need to appoint a new secretary 
gencral for the organization. | believe that this issue 
must be addressed with extreme caution, and | believe 
that all the states concerned should discuss this issue 
in a calm and constructive manner in order to take the 
right decision. 


[Al-Tayyash} Do you have any specific view on how 
to Dring irag back to the international fold and create a 
sale region’ 
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[Rifkind] In my view, much progress has been achieved. 
How-ver the important issue is Sinn Fein's participation 
in the peace talks. We have made it clear that they will 
not participate in these talks as long as they do not try to 
achieve a ceasefire and convince the IRA to do the same. 





angered the Prime Minister by claiming the bombers 
had an “intellectually very swong™ case. 
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“afi won his fight to stay in Britain after an 
immigration appeals tribunal ruled that Home Secretary 
Michael Howard was out of line in trying 1o deport him. 
Ministers were furious at the ruling, which ai one stage 
threatened to scupper massive military and commercial 
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2 GERMANY 


it of he aced for greater commitment to work, a higher 
seadiness for risk, and lower social demands. 


Nor ave things rosy as far as the European single market 
is concerned. Chirac, Kohl, Prodi, Major, and Santer all 
seceived injuries at last week's EU summit in Florence. 
The quarrel about bovine spongiform eacephalopathy 
and Loadoa’s blackmailing tactics have not really made 
it easier for the continental Europeans to warm to Great 
Britain and its prime minister. In any event, the citizens 
of Lyon did aot make their thoughts a secret. When 
Major arrived for the reception at the Lyon city hall, he 
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(Skhizas} Referring \o the disengagement issuc, Pres: - 
dem Kiiridhis said our side insists on the position that it 
must include the entire buffer zone, and this is the UN's 





currently in the spotlight because of the UN Security 
Council resolution and the renewal of the UNFICYP 
[UN Forces in Cyprus} mandate, the military leadership 
believes there is no possibility of such a thing happen- 


The source added: All the Attila fonification projects 
that were built within the disengagement zone—such as 
those at Paphos Gate— must be demolished before any- 
thing can be discussed. 


defense doctrine and the stepping-up of the National 
Guard's fighting capability. 


Cyprus: Deaktas Meets UN Eavoy, Urges Kiiridhi: 
Te Resume Talks 

TA2906123196 Nicosia Bayrak Radio in Turkish 
1530 GMT 29 Jun % 


[FBIS Transiated Excerpt) President Rauf Denktas met 
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The Counc! of Ministers lists will be distributed to you. 
1 wish all the ministers success. Once again, | thank all 
the members of parliament in advance. 


Here is the list: 
Prime munister Professor Necmetun Erbakan, Konya 
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State minister: Ayfer Yilmaz. ice! deputy. 

State minister: Professor Sactt Gushey, Diyarbakir 
deputy. 

National defense minister. Turhan Tayan. Bursa deputy. 
Interior minister’ Mehmet Agar. Flazig deputy 
Finance minister: Dr. Abdullatif Sener, Sivas deputy. 
National education minister: Mehmet Sagiam, Kahra- 
manmaras deputy 

Publ works and housing minister: Ceval Ayhan, 
Sakarya deputy. 

Health minster Yildirim Aktuna. Istanbul deputy 
deputy 

Srvas deputy. 

Labor and social security minister: Necati Cclik, Kocach 
deputy 

Industry and commerce minister: Yalim Erez, Mugla 
deputy 

Energy and natural resources minister, Recai Kutan, 
Malstya deputy 

Culture minister: ismas! Kahraman. Istanbul! deputy 
Tourism minister: Bahatiin Yucel. Istanbul deputy. 
Forestry minister: Halu’ Dagh, Adana deputy. 
Environmental affairs miniter’ Ziyattin Tokar, Agri 
deputy 


| wish that they may al! serve the country ausmciously 
May the new government be aueqacious for our navon 


TA2906/ 30396 Ankara TRT Televimon Networt 
in Turkish OR16 GMT 29 Jun 


[News conference by Turkish Pome Minwter Na mete 
Erhekan and Tansy Ciller, deputy prime minister and 
foreign minster. with unidentified Correspondents at (he 
Prime Ministry —- live] 


(PBIS Translated Excerpt) (Ertakan| in the name of 
Ged the meroful and Compassonae [last nine words 
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The addenda of this protocol are included in the text of 
Uus protocol. 


[Signed] Professor Necmetun Erbakan. RP leader, and 
professor Tansu Cilier, DYP leader. 


1 am now reading to you the addenda to the protocol: 
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Monopolies 
Capital Market Council Chairmanship, the ANATOLI 
AGENCY; the Ataturk Culture, Language, and History 
High Council Chairmanship, the Village Affairs Gen- 
eral Directorate; the Turkish Standards Institute Chair- 
manship. the Land Registrauion and Surveying General 
Directorate; the Youth and Sports General Directorate: 


rectorate; Eximbank: the Emiak [Property] Bank: and 
the Halk [Peopie} Bank. 


This protocol was signed by both parties at the end 
of negotiations they conducted, and is now in force. 
The distribution of duties in the Council of Ministers 


We will only reply to three to five questions because 
we ae tied to a schedule. 


{Correspondent} [sentence indistinct) (words indistinct] 
from Mr. Yilmaz regarding the secret funds’ 


{Erbakan} You mean with Mr. Yilmaz. the prime 
minister. The premiership will be held for two years 
by cach prime minister on a rotational basis. In a short 
time, | will take over the duty from Mr. Yilmaz. | will 
hsien to all the information he has to offer dunng this 
mecting. 
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— Panatics: “We are not militant, but we can become 
militant if backed into a corner. The only militant forces 
in Turkey are left-wing extremists and ulwanationalists.“ 
Military lmterventins No Longer Pusthle 

“A great deal has changed since the mosi recent military 
imervention in 1980. We have 40 television stations 
today. Bratnwashing is no longer possible. Who are the 


military officials’ Who are the recruits? Our friends and 
brothers are serving in the army. The military officials 
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